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INSTRUCTIONS TO BIDDERS

1.0 INTRODUCTION

1.1 With this Request for Proposal (RFP) dated December 6, 2007, Virginia Electric and Power

Company (hereinafter referred to as "Company or "Dominion Virginia Power") is soliciting

proposal(s) for approximately 580 MW of new, intermediate (combined cycle technology or

equivalent (approximately 7,000 btulkWh heat rate)) Unit Capacity (as defined in Section 1.6,
below) to be connected to the Company's bulk power transmission system (the 'Proposal(s)").

Proposal(s) for economically priced new baseload generation that can displace a portion or all of

this intermediate Unit Capacity also will be considered and evaluated.

1.2 The Company has plans for the development of an approximately 580 MW combined cycle facility

for possible construction to meet the Unit Capacity needs identified in this RFP (the "Company Build

Option"). The Proposal(s) will be evaluated and compared to the Company Build Option. The

detailed cost estimate of the Company Build Option will be submitted under seal to the Staff of the

Virginia State Corporation Commission prior to the due date of the Proposal(s).

1.3 A Commercial Operations Date by June 1, 2011 is preferred.

1.4 The Staff of the Virginia State Corporation Commission has been made aware of this RFP.

1.5 Dominion Virginia Power will take delivery of energy at the point where power is first delivered to the

Company's bulk power transmission system.

1.6 The Company will evaluate Unit Capacity from all potential suppliers of energy and capacity. For the

purposes of this RFP, Unit Capacity is defined as capacity, energy, ancillary services and

environmental credits made available and delivered from a specific new (facility not currently

interconnected to the Company's bulk power transmission system) intermediate facility or new

incremental intermediate capacity developed at an existing facility. Unit Capacity shall be a fully

dispatchable product. See Sections 2.4 and 3.0 for additional information.

1.7 The Company may procure more or less than the amount of Unit Capacity solicited In this RFP from

one or more bidders and Bidder may propose facilities offering all or a portion of the solicited Unit

Capacity. Bidders are advised that any contract executed by the Company and any selected Bidder
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